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A SIF G AFU R , M .B.A ., M .S. 
CERTIFIED PUBLIC A CCO UN TA N T 

p.o. Box 7166 
New Orleans. Louisiana 70186 

Phone: (504) 241-9328 

M EM BER 
American Institute of Certified lhtblic Accountants 

NDEPENDENT AUDITO R'S REPOR T 

Board of Directors 
New Orleans Health Corporation 

1 have audited the accompanying slatem ent of financial posilion of New Orleans Health 
Corporation, hereafter NOHC (a nonprofit organization), as of June 30, 2001, and the 
related slatem ents Of activities, functional expenses and cash flow s for lhe year then 
ended. These finan cial stalement s are the responsibility of N OIIC's management. M y 
responsibility is to express an opinion on these finan cial statements based on my audit. 

l conducted nay audit in accordance with auditing sta0dards generally accepted  in lhe 
United States of Am erica and the standards applicable to fmanelal audils contained in 
Govemmenl Auditing Standards, issued by lhe Comptroller General oflhe United Stales. 
Those standards require that I i~lan and perform the audit to obtain reasonable assurance 
about whether the fmaneial statements are free of material misstatement. An audit 
includes exam ining, on a test basis, evidence  supporting the am ounts and disclosures in 
lhe financial statements. An audit also includes a~sessing the accounting principles used 
and the significant estinaates m ade by m anagem ent, as w ell as evaluating the overall 
financial statement presentation. ] believe that my audit provides a reasonable basis for 
m y opinion. 

In my opinion, the fmaneial statements referred to abo ve present fairly, in all material 
respects, the financial position of N OH C as June 30, 2001, and the changes in its net 
assets and its cash flows for the year ther~ ended in conformity with acco unling principles 
generally accepted in the U nited  States of Am erica, 

As discussed in N OTES 7 and 9 to the fmancial statem ents, N OHC has not paid certain 
rents due to lessors and is currently in negotiation to seek relief of the am ounls due. The 
possible outcom e 0flhese matters is unce rtain at this lime. 

As shown in the financial statements, the organization incurred a $380,088 decrease in 
net assets during lhe year ended June 30, 2001. In addition, the organizalion has incurred 
sim ilar decreases in recent years. These factors, am ong others, as disclosed in N OTE 10 
raise substantial doubt abo ul the organization's ability to continue as a going concern . 
M anagem ent plans in this regard are also describe d in N OTE 10. These financial 



statements do not include any adjustments that might result from the outcome of this 
uncertainly. 

In accordance with Government Auditing Standards, I have also issued my report dated 
December 28, 2001, on my consideration of N OHC's internal control over financial 
reporting and my tests of its compliance with ce rtain provisions of laws, regulations, 
com racts, and grants. That report is an integral part of an audit perform ed in accordance 

with Government Auditing Standards and should be read in conjunction with this report 
in considering the results of my audit. 

M y audit was performed for the purpose of form ing an opinion on the basic financial 
statem ents of N OH C taken as a whole. The accompanying schedule of expenditures of 
federal aw ards is presented for purposes of additional analysis as required by U .S. Office 
of M anagem ent and Budget Circular A-133, "Audits of States, Local Govermnent s, and 
N on-Profit Organizations," and is not a required part of the basic fin ancial statem ents. 
Such infommlion has been subjected to the auditing procedures applied in the audit of the 
basic financial statem ents and, in m y opinion, is fairly stated, in all m aterial respects, in 
relation to the basic f'maan ial statements taken as a whole. 

Asif Gafur 
Certified  Public Accounlani 

D ecember 28, 2001 



ASSETS 

NEW  ORLEANS HEALTH CORPORATION 
STATEM ENT O F FINANCIAL POSTION 

June 30 2001 

Accounts receivable, net of allowance for 
doubtful accounts (NOTE 3) 

Other assets 
Property and equipm ent, net of accum ulated 

depreciation of $ 395.759 (NOTE 4) 

Total assets 

LIABILITIES AND NET ASSETS 

Accounts payable " 

Other payable (NOTE 6) 
Rent payable (NOTE 7) 
Notes payable (NOTE 5) 
Accrued liabilities 
Deferred revenue (NOTE 8) 

Total liabilities 
CONTINGENCIES AND COMMITMENTS (NOTE 9) 

Net Assets 

Unrestricted  (NOTE 10) 

Total net asse ts 

Total liabilities and net assets 

$ 251,472 
1,900 

715.854 

$ 215.239 
700,462 

1,209,296 
203,431 
146.944 
37.000 

2,512,372 

(1,543,146) 

The accom panying notes are an integral part of these 
financial statem ents 
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SUPPO RT AND REVENUE 
Support 

Grants 
Title XlX (Medicaid) 
Title XV11 (Med ica re) 

Revenue 
Patient fees 
Other 

NEW  O RLEANS HEALTH CORPORATION 
STATEM ENT OF ACTIVITIES 

FO R THE YEAR ENDED JUNE 30. 2001 

Total support 

Total revenue 

Total support and revenue 

Expenses 
Program services 
Suppo rt serv ice s 

Total expenses 

Decrease in net asse ts 

Net assets, beginning of year 

Net assets, end of year 

The accompanying notes,are an integral part of these 
finar',c~,al ~ atements 

.,4- 

$ 517,437 
458.265 
179,031 

1.154,733 

173,667 
18,855 

192.522 

1,347,255 

1.157,741 
569.602 

1.727.343 

(380,088) 
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NEW  O RLEANS HEALTH CORPORATION 
STATEMENT OF CASH FLOW S 

FO R THE YEAR ENDED JUNE 30, 2001 

Cash Flow from Operating Activities: 
Decrease in net asse ts 

Adjustments to reconcile change 
in net assets to cash use d in ope rating activities: 

Depreciation 
Provision for bad debt 
W rite off accounts receivable 

Changes in Assets and Liabilities 
Decrease (increasel in: 

Accounts receivable 
O ther assets 

ncrease (decrease) in: 
Accounts payable 
Other payable 
Notes payable 
Accrued liabilities 
Rents payable 

Net cash used in operating activities 

Decrease  in ca sh and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalent, end of year 

The accom panying notes are an integral part of these  
financial statem ents 
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$ (380,088) 

$ 

20,905 
27,320 
44.729 

183,347 
1.500 

(23,750) 
(20,356) 
9,379 

(68,702) 
205.716 
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Note 1" 

Note 2: 

NEW  O RLEANS H EALTH CO RPO R ATIO N 
NOTES TO TH E FINANCIAL STATEM ENTS 

JUNE 30, 2001 

Backeround and G eneral D ata: 

N ew Orleans Health Corporation, hereafter NOHC, is a not-for- 
profit corporation formed in 1970 for the purpose of increasing the 
general level of health awareness to its patients with dignity and 
respect, regardless of race, age, religion, nationality or incom e. 
NOHC provides comprehensive, primary health care and social 

services through its three (3) community health centers. 
Those centers are: 

Central City Heahh Center; 
Lower N inth Itealth Center; and 
Desire-Florida Health Center. 

During the year ended June 30. 2001, NOHC, also adm inistered 
the following grant and program . 

W 1C Program  

This program  is funded by the Departm ent of Health and 
H ospitals to provide special supplem ental foods to 
qualified w om en, infants, and children residing in the State 
of Louisiana. 

Additionally, NOHC is 
M edicaid service provider 
ltealth Care servmes. 

an approved M edicare and 
N OH C also provides llom e 

um m arv of Sienifieant Aeeountin~ Prinel 

Principles of Accountin~ 

The financial statements of NOHC are prepared in 
acco rdance with generally accepted accounting principles. 
and are prepared on the accrual basis. 
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Note 2: 

NEW  O RLEANS ItEALTH CO RPO R ATIO N 
NO TES TO TH E FINA NCIAL STATM ENT 

JUNE 30, 2001 

m m arv of Significant A ecountina Princioles, Continued: 

Contributions  

In accordance w ith SFAS N o. 116, contributions received 
are recorded as unrestricted, temporarily restricted, or 
perm an ently restricted support depending on the existence 
and/or na ture of donor restrictions. 

Funding 

N OHC receives its primary funding through M edicare and 
M ed icaid cost reinlbursem ents and grants from  the State of 
Louisiana and, other private donations. 

Estim ates  

The preparation of financial statem ents in conform ity with 
generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions that affect 
certain reported am ounts and disclosures. 

Accordingly, actual results could differ from those 
estim ates. 

A llowance for Losses 

Allow ance for estim ated losses on receivables are provided 
w hen in the opinion of managem ent, such losses are 
expected  to be incurred. 

Property and E_quipm ent 

NOIIC follow s the practice of capitalizing all property and 
equipm ent expenditures over $500. Property and 
equipment are stated at cost an d depreciation is computed 
under lhe straight-line m ethod for all depreciable assets 
over their respective useful lives estinmted tO be  five (5) 
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NEW  O RLEAN S H EALTH CO RPO RATIO N 
N O TES TO TH E FINAN CIAL STATEM ENTS 

JUN E 30, 2001 

Note 2: Sum m ary of Significant A ccounting Principles, Continued 

ttome Health Care Agency charges all property and equipment of $5,000 
and under to expense in accordance w ith certain policies and proce dures. 

Compensated Absences 

Employees of N OltC are entitled to paid vacation and sick leave accrued 
at a rate of 5.4 hours per m onth. Employees' com pensation for future 
compensated absence s is approximately $14,951 at June 30, 2001. 

Fune, lional Allocation of Exnenses 

The cost of providing the various program s and other activities has been 
summarized on a functional basis. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

Cash Equivalent s 

For purposes of the statem ent of cash flow s, NOH C considers all 
investm ents w ith original maturities of three months or less to be cash 
equivalents. 

Credit Risk 

NOIIC m aintain s several cash balances at a financial institution. Am oum s 
at the financial inslilutions are insured by the Federal Deposit Insurance  
Corporation up to $100,000. 

Incom e Taxes 

NOHC is exempt from corporate income taxes under Section 501 (c)(3) of 
the ] ntem al Revenue Service  Code. 

- 10- 



NEW  O RLEANS H EALTH CO RPO RATIO N 
NO TES TO TH E FINA NCIAL STA TEM ENTS 

JUNE 30, 2001 

N ote 2: Sum m ary of Significant Accounting Principles, Continued 

Note 3: 

In June 1993, the Financial Accounting Standards Board (FASB) issued 
two (2) new pronouncements: Statement of Financial Accounting 
Standards (SFAS) No. 116, Accounting for Contributions Received and 
Contributions M ade an d SFAS N o. 117 
Profit Organizations. 

Under SFAS No. 116, NOHC must recognize contributions received as 
revenue, including unconditional prom ises to give, in the period received 
al their fair value. At the sam e tim e, contributions m ade, including 
unconditional prom ises to give, musl be recognized as expenses in the 
period m ade al their fair value. At June 30, 2001, there w ere no 
unconditiolml prom ises to give required to be recognized under SFA S N o. 
116. 

Under SFAS N o. 117, N OItC is required to report inform ation regarding 
its financial position and activities according to lhree classes of net assets: 
unrestricted net assets, temporarily restricted net assets and permanently 
restricted net assets. In addition, N OltC is required to present a statem ent 
of cash flow s. 

Total Colum ns on Statem ents 

The total colum n on the financial statem ents of this report is captioned 
"M em orandum Only" to indicate thai it is presented only to facilitate 
financial analysis. Such data is not comparable toa':0onsolidation. 

The following represents an analysis for the allowance for doubtful 
accounts for the year ended June 30, 2001. 

Balance at June 30, 2000 
Add: Provisions for bad debts 
Less: W rite-off ofbad debts 
Balance at June 30, 2001 

$ 27,166 
27,320 

-0- 



NEW  O RLEANS H EALTH CO RPO RATIO N 
NO TES TO TH E FINA NCIAL STATEM ENTS 

JUN E 30, 2001 

Note 4: Property and Equiom en 

N ote 5: 

At June30, 2001 property and equipment consisted of the following 

/,and 
Funfiture and equipment 
Autom obiles 

Less: Accumulated depreciation 

Total 

675,000 
336,835 
99,778 

1,111,613 
_  (395,759) 

$ 7~ 15j854 

N OH C has an unsecured credit agreem ent w ith a bank. The term s are as 
follow s: 

M onthly paym ents should be equal to the 
greater of a) $150 or b) 1 ~ % of the 
outstanding balance of principal and interest, 
m 1%  plus W all Street Journal Prhue rate, 
payable on dem and. This credit agreem em 
is renewed annually. $ 73,775 

N OH C has a note payable to a financial institution. The term s are as 
follow s: 

M onthly payments of $1053.48, secured by a 
M edical M obile Unit. interest rate at 10%  per 
Annum , m atures on D ecember 31,2002 

Less: Currenl porlion 
Long-term  debt 

56,406 
56,406 

NOH C has defaulted on the note, and the M edical M obile Unit has been 
confiscated by the holder of the note. The note holder has disposed of the 
M edical M obile Unit. The cost of the M edical M obile Unit was $228,847. 
The holder of the note has not demanded further compensation. 
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NEW  O RLEAN S H EALTH C O RPO R ATIO N 
NO TES TO TH E FINA NCIAl, STA TEM ENTS 

JUNE 30, 2001 

Note 5: Note Pavable, C ontinued 

Note 6: 

Note 7: 

Also, N OH C has an unsecured note payable to a corporation. The term s 
are as follows: 

Interest rate of 5% (approx.) per annum, no monthly 
payments, and an initial maturity date of 
January 31, 1999. This note was 
re-negotiated, at the same term s w ith a 
m aturity date of M ay 31, 2000. Presently, 
the note is due and interest is being accrued on the note. $ 73,250 

Current portion $ ~_ 73,250 

Other payables included amounts due to Title XI, (M edicaid) program & 
Title XVI1 (M edicare) program resulting from prelhninary review and 
final settlement of yearly cost reports and advances from both these 

program s. 

Included in rents payable al June 30, 2001 is $874,296, which represents 
rents due to the City of N ew Orleans for the year ended June 30, 1996, 
June 30, 1997, June 30, 1998, June 30, 1999, June 30, 2000 and June 30, 
2001 for facilities owned by the City and leased via annual operating 
leases. M anagem ent has decided to pay the City based on its financial 
capabilities. During the year ended June 30, 2001 no paym ents were m ade 
to 'the City. The City has not dem anded paym em of the balance and 
N OH C is not financially capable of paying the rent cmTently, and is in 
negotiation with the City to seek relief of amounts due to the City. 
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Note 8: 

NEW  O RLEAN S H EALTH C O R PO R ATIO N 
NO TES TO TIlE FINAN CIAL STA TEM ENTS 

JUN E 30, 2001 

Deferred revenue at June 30, 2001 consists of the following 

Grant from State of Louisiana (New Orleans 
East Clinic) for which revenues will be recognized 
in subsequent year as the funds are expended. $ 37.000 

On January 13, 1995, a Cooperative Endeavor Agreem em  be tween the 
State of Louisiana, the City of New Orleans and NOItC was executed for 
a project entitled "EAST NEW  ORLEANS ItEALTH CLINIC FOR THE 
NEW  ORLEANS ItEALTH CORPORATION LAND ACQUISITION, 
PLAN N IN G AN D CON STRU CTION " containing an appropriation of 
$2,250,000. Under this agreement, a! June 30, 2001, $779,000 was 
received by N OHC of which $746,895 has be en expended toward site 
acquisition and m aintenance . 

Note 9: Com m itm ents and Contineeneies 

Note 10: 

N O]IC leases adm inistrative offi ce space under an operating lease 
expiring August 31, 2001: Rental expense for the year ended June 30, 
2001 under this lease w as $60,000. This lease is renewed annually. The 
corporation ow es $ 335,000 to the lessor. 

Additionally, N OIIC has annual operating leases w ith the City of N ew 
Orleans expiring on December 31, 2001 for each of the three (3) clinics it 
operates. The term s of these leases provide for m onthly paym enls of $3 
plus NOHC's pro rata shar e of the facilily's operating expenses, which 
amounts to $12,140 for all three (3) clinics combined per month. Total 
amm al rental expense pertaining to these leases amount to $145,716. 

NOItC has a cumulative deficit. This deficit resulted from preliminary 
review and f'mal M edicaid and M edicare Cost Report Settlem ent s for 
various fiscal years an d operating deficits for fiscal year ended June 30, 
1997, June 30,1999, June 30, 2000 and June 30, 2001. 

The cumulative deficit of $1,543,146 included $ 874,296 payable to the 
City of New Orleans for current and prior years rent. The Corporation is 
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Note 10 

N EW  O R LEANS IfEALTH CO RPO R ATIO N 
NO TES TO TIlE FINANCIAL STA TEM ENTS 

JUNE 30, 2001 

in negotiation with the City to waive the am ount. The City has not 
dem anded the paym ent. 

Additionally, the Corporation owes $ 335,000 for rent on the 
Adm inistrative Office for Current and prior years. The lessor has not 
demanded any payment N OHC plans to negotiate the reduction of the 
Outstanding balance. 

M anagem ent believes the reduction or w aiver of both the rents am ounting 
to $1,209,296 will definitely contribute to the successful operation of N ew 
Orleans Itealth Corporation in the future. 

In August 2000, the Corporation filed for bankruptcy under Chapter 11 of 
the bankruptcy act. Chapter 11 relates to reorganization of debl and not 
com plete liquidation of the corporation, ltowever, in April 2001 
N.O.H .C.'s decided not to pursue bankruptcy, and the bankruptcy eourl 
approved the w ithdrawal from  the bankruptcy filing. Presently, the 
corporation has reduced operating expenses and is seeking revenues from 
various sources. A lso, m anagem ent is negotiating w ith vendors and 
M edicaid and M edicare authorities Io reduce the outstanding payable 
balances. 

Note 11 : Fair Value of Financial Instrum ents 

The carrying am ount approxim ates the fair value of cash an d short-lerm 
fin ancial instrum ents based on quoted m arket prices al June 30, 2001. 
Those financial instruments consist of cash and notes payable at June 30. 
2001. 
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A SIF G AFU R , M .B .A ., M .S. 
CERTIFIED PUBLIC A CCO UN TA N T 

P.O. Box. 7166 
New Orleans. l,ouisiana 70186 

t'hone: (504j 241-9328 

M EM BER 
American Institute of Certified Public Accountants 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L O VER 
FINAN CIAL~REPO RTING BASED O N AN AU DIT O F FINAN CIAL 

STATM ENTS PERFO RM ED IN A CCO RDA NCE W ITH GO VERNM ENT 
A UDITING STANDARDS 

To the Board of D irectors 
New Orleans H ealth Corporation 

I have audited the financial statem ents of N ew Orleans tiealth Corporation, hereafter 
NOIIC, (a nonprofit organization), as of and for the year ended Jur/e 30, 2001, and have 
issued my report thereon dated Dece mber 28, 2001. I have conducted m y audit in 

accordance with auditing standards generally aceepted in the United States of America 
and the standards applicable lo financial audits contained ha Government Auditing 
Standards, issued  by the Com ptroller General of the U nited  States. 

As m entioned in the Auditor's Financial Reporl and discussed in Notes 7 and 9 to the 
financial statements, NoHc has not paid certain rents due to lessors and is currently in 
negotiation to seek relief of the am ounts due, The possible outcom e of this m auer is 
unce rtain at this lim e. Additionally as discussed in N ote 10 to the financial statem ents 
raise substantial doubi about the organization's ability to continueas a going concern. 

Com pliance  

As part of obtaining reasonable assurance about whether N OttC's financial statem ents 
are free of m aterial misstatem ent, 1 performed tests of its compliance with certain 
provisions of law s, regulations co ntracts, and grants, noncompliance w ith which co uld 
have .a direct and m aterial effect on the determ ination of financial statem ent anaounts. 

However, providing an opinion on compliance wifll those provisions was not an objective 
of my audit, and accordingly, I do not express such an opinion, The results of my test 
disclosed  instance s of noncompliance, thai are required to be reported under Government 
Auditing Standards. and which are described in the acco mpanying schedule of findings 
and questioned costs. 
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REPO R T O N CO M PLIAN CE AND O N INTERNA L CO NTRO L O VER 
FINANCIAL REPO R TIN G BA SED O N AN AU DIT O F FINAN CIAL 

STA TM ENTS PERFO RM ED IN A CCO RDA NCE W ITH G O VERNM ENT 
AUDITING STAN DA RDS 

nternal Control Over Financial Renortin ~ 

111 planning and performing my audit, l considered NOltC's internal control over 
financial reporting in order to determ ine m y auditing procedures for the purpose of 
expressing my opinion on the fin ancial statem ents and not provide assurance on the 
internal control over financial reporting. However, I noted certain matters involving the 
internal co ntrol over financial reporting and its operation that I consider to be reportable 
conditions. Reportable co nditions involve m atters co ming to nay attention relating to 
significanl deficiencies in the design or operation of the internal co ntrol over financial 

reporting that, in my judgmem, could adversely affect NOtlC's ability to record, process, 
summarize, and report financial data co nsistent with the assertions of managemenl in the 
financial statem ents. Reportable co nditions are described in the accom panying schedule 
of findings and questioned costs. 

A m aterial weakness is a co ndition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be material in relation to the financial statem ents 
being audited may occur and not be detected within a thnely period by employees in the 
norm al course of perform ing their assigned functions. M y consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the in ternal 
control that m ight be  reportable conditions and, accordingly, would not necessarily 
disclose all reportable co nditions that are also considered to be m aterial w eaknesses. 
H owever, I believe that none of the reportable conditions described above is a m aterial 
w eakness. 

This repor| is intended for the inform ation of the Board of D irectors, m anagem ent, State 
of Louisiana, federal aw arding agencies and passdhrough entities. Itow ever, this reporl 
is a matter of public record and its distribution is not limited. 

Asif G afur 
Certified Public Accountant 

Decembe r 28, 2001 
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A SIF G AFUR , M .B.A. M .S. 
CERTIFIED PUBLIC A CCOUNTANT 

P.O. Box 7166 
New Orleans, Louisiana 70186 

Phone. (504) 241-9328 

M EM BER 
American ltzstitute of Cer!ified Fublic Accountants 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO 
EAC H M AJO R PR O G R AM  A ND O N INTERNAL CO N TRO L O VER 
CO M PLIANCE IN ACCO RDANCE W ITH OM B CIRCURLAR A-133 

To the Board of Directors 
New Orleans Health Corporation 

Complia~lce 

1 have audited the com pliance of New Orleans Health C6rporafion, hereafter N OHC, (a 
nonprofit organization), with the Wpes Ofc0mpljance requirements described in the "U.S. 
Office Of M anagement and Budget (OM B) Circular A-133 Compliance Supplement" that 
are applicable to each of its major federal programs-for the year ended June 30, 2001. 
NOIIC's major federal programs are identified in the Schedule of Expenditures of 
Federal Awards. Compliance with the requiremenls of laws, regulations, contracts, and 
grants applicable to each of its major federal programs iS the responsibility of NOHC's 
nmnagement. M y responsibility is to express an OPinion on NOHC's compliance based 
on m y audit. 

l conducted m y audit 'of compliance in acco rdance with auditing standards generally 
acc epted in the United Slates of Am erica; lhe standards applicable to financial audits 
contained  in Government Auditing Standards'. issued by the Complroller General of lhe 
United  Stales; and OM B Circular A-133, "Audits of States, Local Governm ents, and 
N on-Profit Organizations." Those standards and OM B Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncompliance with 
lhe lypes of compliance requirementsreferred to above that could have a direct and 
material effect on a major fed eral program occurred; An audil includes examining, on a 
test basis, evidence abo ut N OH C's compliance w ith those requirem ents and perform ing 
such other proced ures, as I considered ~aecessary in the circum stan ces. I believe that m y 
audit provides a reasonable basis for nay opinion. M y audit does nol provide a legal 
determ ination ofN OH C's co mplianee with those req uirem ents. 
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REPORT ON COM PLIANCE W ITH REQUIRM ENTS APPLICABLE TO EACH 
M AJO R PRO G R AM  AN D O N INTERNAL CO NTRO L O VER CO M PLIAN CE IN 

A CCO RDAN CE W ITtt O M B CIRCULAR A-133 

In m y opinion, N OHC complied in all m aterial respects, with the requirem ents referred to 

above that are applicable to each of its major federal programs for the year ended June 
30, 2001. How ever, the results of m y auditing procedures disclosed other instances of 
noncompliance with those requirem ents, which are required to be reported in accordance 
with OM B Circular A-133 and which are described in the accompanying schedule of 
faldings and questioned costs. 

The m anagem ent of N OH C is responsible for establishing an d m aintaining effective 
internal control over compliance w ith the requirem ents of law s. regulations, contracts, 
and grants applicable to federal program s. In planning, and perform ing my audit, 1 
considered N OH C's internal control over com pliance with requirem ents that could have a 

direct and material effecl on a major federal program in order to determine my auditing 
procedures for the purpose of expressing nay opinion on compliance an d to test and report 
on internal control over compliance in accordance  w ith OM B Circular A-133. 

l noted certain m atters involving the internal control over compliance and its operation 
that 1 consider to be reportable conditions. Reportable conditions involve m atters com ing 
to nay attention relating to significant deficiencies in the design or operation of the 
internal control over compliance that, in my judgmem, could adversely affect NOItC's 
ability IO administer a major federal program in accordance with the applicable 
requirem ents of law s, regulations, contracts, and gr~ults. Reportable conditions are 
described in the acco mpanying schedule of findings an d questioned costs. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
internal control components does not red uce  to a relatively low level the risk thai 
noncompliance w ith applicable requirements of laws, regulations, com racts, and grants 
that would be material in relation to a major federal program being audited may occur 
and not be detected within a timely period by employees in the norm al co urse of 
performing their assigned functions. M y co nsideration of the internal co ntrol over 
compliance would not necessarily diselose all matters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable 
co nditions that are also co nsidered to be m aterial w eakness, ltow ever, l believe none of 
the reportable conditions described above is a ma terial w eakness. 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE TO 
EACH M AJO R PRO G R AM  AND O N INTERNAL CO NTRO L O VER 
CO M PLIAN CE IN A CCO RDAN CE W ITH O M B CIRCULAR A -133 

This report is intended for the information of the Board of Directors, m anagement, State 
of Louisiana, federal awarding agencies and pass-through entilies. H owever, this reporl 
is a m atter of public record and its distribution is not limited. 

AsifGafur 
Certified Public Accountant 

December 28, 2001 
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NEW  O RLEANS H EALTH CO RPO RATIO N 
SCHEDU LE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 2001 

.
Patient Balances 

Per my examination, 1 noted no patient or patient aged accounts receivable 
trial balance is being maintained on a curren! basis that reconciles to the 

general ledger. 

N OHC should m aintain a patient and an aged patient accounts receivable trial 
balance that should be reconciled to the general ledger control account on a 

monthly basis. 

2 

concur w ith the above finding and have partially 
system  is gradually being implem ented because 

Per my exam ination, 1 noted M edicare, M edicaid and patient fees allowance 
for doubtful accounts balances were not periodically adjusted to reflect the 
current collectible outstanding balance. 

1 reco narnend lhat M edicare, M edicaid and patient fees allow ance for doubtful 
accounts outstanding balance s be periodically reviewed and adjusted to reflec l 
current collectible outstanding balance . 

M anagement stated that previously the auditor was responsible for adjusting 
the M edicare, M edicaid and patient receivable balances. In the future, 
NOHC, will periodically review and adjust the M ed icare and M edicaid 
balance s since detailed allowance for doubtful accounts balance s are available 
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NEW  O RLEANS H EALTH CO RPO R ATIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR ENDED JUN E 30. 2001 

M edicare M edicaid and Palient Balances - Continued 

and a computerized system has been implem ented to track M edicare and 
M edicaid billing and paym ent activity by specific claim and/or billing. 

Patient balances will be periodically reviewed and adjusted when a 
computerized system to track patient billing and paym ent activity by specific 
claim  and/or billing has been fully implem ented. 

All Program s 

3. Tim ely D eposits of Payroll Taxes 

Incurred fed eral and state payroll taxes not paid for a prior year to the 
Internal Revenue Service are still outstanding. 

N OHC should tim ely deposit all incurred taxes to avoid interest and other 
char ges. 

M anagem ent Corrective Action Plan 

M anagem em  stated that certain obligations had to be m et which delayed the 
paym ent of taxes. Presently, all taxes are paid on incurrence . 
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NEW  O RLEAN S H EALTH CO RPO R ATIO N 
SUM M A RY SCH EDULE O F PR IO R AUDIT FINDING S 

YEAR ENDED JUNE 30, 2001 

Patient Balances 

1. Renortal~ 

No aged patient accounts receivable trial balance is being m aintained on a current 
basis that reconciles to the general ledger. 

Current Status 

Because of cost and tim e constraints, the system is gradually being im plemented 

2. Renortable Condition - Rec eivable 

M edicare, M edicaid and patient fees allowance for doubtful accounts were nol 

periodically adjusted to reflect the current collectible outstanding balance. 

Current Status 

NOHC will periodically review and adjust the M edicare and M edicaid balances 
since detailed allow ance for doubtful accounts balances are available and a 
computerized system has been im plem ented to track M edicare/M edicaid billing 
and paym ent activity by specific claim and/or billing. Patient receivable balances 
will be periodically reviewed and adjusted when a computerized system to track 
patient billing and paym ent activity by specific claim and/or billing has been fully 
im plem ented. 
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NEW ORLEANS HEALTH CORPORATION 
SUM M ARY SCH EDULE O F PRIO R AUDIT FINDING S 

YEAR ENDED JUNE 30, 2001 

ltome Health Agency's (HI/A) M edicare billings were nol currenl, and were 
approxim ately seven to eight m onths behind. 

Current Status 
M edicare billings are current and no backlog exists. 

All Program s 

4 

Incurred federal and stale payroll taxes for a certain period of lime w ere no1 paid 
to the Internal Revenue Service. 

Current Slatus 

A ll current laxes are paid tim ely
, however, taxes not paid in the previous year are 

still outstanding. 
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